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Background

« The Fiscal Council is an official
independent body with a mandate to
assess the public finances

e The November 2022 Fiscal Assessment

Report provides an assessment of
Budget 2023
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Key messages

Ireland’s economic growth has slowed considerably
* Inflation is set to remain high into next year

*  Uncertainty is high about the prospects in the global economy and domestic price pressures

The Government forecasts a deficit of 3.1% of GNI* for this year (excl. excess corporation taxes)
* Improvement has been driven by strong tax receipts and ending of pandemic-related spending

«  Contingencies have been used to pay for Ukrainian refugees and cost-of-living supports

Budget 2023 introduced a large package of €11 billion of measures for 2023
e €6.9 billion in permanent measures: €5.8 billion on spending, €1.1 billion on tax measures

*  €3.9 billion in temporary measures aimed at addressing the rise in the cost of living

This strikes an appropriate balance between protecting vulnerable households and avoiding inflation
*  The temporary deviation from the Spending Rule to allow a 6.8% increase in core spending is sensible

»  This does not compensate for inflation in full, but the large package of temporary supports helps

Under the 5% spending rule, there would be an underlying budget surplus from 2024

*  The debt ratio would be on a downward path

*  But, this would be insufficient to “standstill” in terms of current levels of public services and taxes given ageing pressures



Key messages

The Government needs to improve planning for the long term

*  Meeting climate change objectives is likely to have large fiscal costs
*  The Government decision not to raise the pension age will add to the future tax burden

*  Reliance on unpredictable corporation tax receipts needs to be reduced over time

The fiscal framework should be strengthened

*  Forecasts should be made at least to 5 years ahead

*  The 5% Spending Rule should be reinforced to recognise the impact of tax measures, capture the full
range of general government spending, and link it to debt targets

*  Multiyear baseline Departmental expenditure plans should be published with the headline ceilings

*  The recommendations of the Tax and Welfare Commission should be quantified

The restoration of the National Reserve Fund is welcome to avoid further increasing
reliance on corporation tax receipts

*  However, the Fund needs to be better designed and re-focused on saving for future pensions costs
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The 3-year forecast horizon is too short,
undermining medium-term budgeting

Budget 2023 only forecasts to three years ahead

Years

Budget 2011
SPU 2011
Budget 2012
SPU 2012
Budget 2013
SPU 2013
Budget 2014
SPU 2014
Budget 2015
SPU 2015
Budget 2016
SPU 2016
Budget 2017
SPU 2017
Budget 2018
SPU 2018
Budget 2019
SPU 2019
Budget 2020
SPU 2020
Budget 2021
SPU 2021
Budget 2022
SPU 2022
Budget 2023

* This makes it difficult to understand the
recovery from the energy shock...

« ...and medium-term fiscal pressures like
ageing and climate change

* Forecasts should always be made to at
least 5-years ahead

(@)
N
w
N
@)
o~




Economic
outlook



Irish Fiscal
Advisory Council

Inflation is running at a high level

Inflation driven by energy and food Domestic inflation has picked up
Year-on-year % change and p.p contributions Year-on-year % change
12 8
B Energy and food
10 mm Other / -
Goods and services with
8 | ow |mpor’r content 6 low import content
6 HICP 5
4 4
2 3
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5355585335588
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Sources: Eurostat; Fréhling, et al. (2022) and Fiscal Council workings.
Notes: The goods and services with low import are identified by Frohling, et al. (2022) for the euro area, and replicated here using Ireland’s HICP data. “Rest” refers to
non-energy and food goods and services with high import content.



Irish Fiscal
Advisory Council

High inflation has stunted the recovery

Modified domestic demand has stagnated due to inflation
€ billion, seasonally adjusted

65
60
55
50 o
45 Volumes
(2020 prices)
40
Budget 2023
forecasts
35
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Sources: CSO; Department of Finance; and Fiscal Council workings.

Higher prices are depressing the
volume of spending

Demand is expected to be flat over
the coming quarters

Internationally, demand is being
hit by higher uncertainty and
tighter financial conditions
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Consumption growth is set to slow,
but the starting position is unclear

Budget 2023 projects weaker consumer spending
€ billion, 2020 constant prices, seasonally adjusted
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Budget 2023
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Sources: CSO, Department of Finance, and Fiscal Council workings.

Notes: The profiles shown use adjusted historical data to ensure seasonally adjusted levels
sum exactly to the non-seasonally adjusted levels. Projections are similarly adjusted with
respect to the Department’s annual level projections.

Household savings increased in 2022, unlike euro area
Gross savings as % of disposable income, seasonally adjusted
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Sources: CSO; Eurostat; Department of Finance; and Fiscal Council workings.
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New Analytical Note
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The labour market has remained tight,
but is projected to weaken

Unemployment to rise slightly from historical lows Real wages per hour worked
% labour force, ages 15-74 €, 2015 prices (HICP), seasonally adjusted
30 28
27
25 26
—SPU 2022 24
15 —Budget 2023 23
22
10 1
. L 20 — Real wages per hour worked
- 19 Trend 2014-2019
0 g T Budget 2023 implied profile
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Q4 Q4 Q4 Q4 Q4 Q4 Q4 2017 2018 2019 2020 2021 2022 2023

Sources: CSO; Department of Finance; and Fiscal Council workings.

11



Irish Fiscal
Advisory Council

Over the medium term, growth
Is forecast to recover

Real GNI* growth

% change year-on-year and p.p. contributions

20
* But, output is expected to be
1 permanently lower due to higher
0 Other energy costs
m Ch in i tori , .
. —Mo(jal?f?:j ;:Vlgsvffnne::es * Household disposable income could
o -
mm Government spending fall by close to 5% in 2022/23
0 Consumer spending
~ ——Real GNI*
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Sources: CSO; Department of Finance; and Fiscal Council workings.
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Risks to activity are mainly to the

[ ]
downside

Risks around energy su pp|y in Risks to the outlook are highlighted by downward revisions to

° forecasts of output growth in Ireland’s main trading partners
Europe remain Year-on-year % change in real GDP
An intensification of the war in 6 Oct'21 @APr'22 ®0ct 22
Ukraine or adverse market 5
developments could hit prices 4 l | %
and activity SR
Domestic price pressures could ’ I : I %
be stronger than anticipated ! Y *

0 L ]

There is uncertainty about the 2002 2003 | 2022 2003 | 2022 2023
housing market and the digital Euro area us UK
SeC'I'OI’ Source: IMF.
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A new measure — the budget balance
excluding excess corporation tax receipts

Balance excluding windfall corporation tax

% of GNI*, general government

6 -
4 7] UL Ll
2 - Budget balance ’,o"— _
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b - Budget balance
excluding windfall
-8 1 corporation tax
-10 A
-12 -
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2019 2020 2021 2022 2023 2024 2025

Sources: CSO; Budget 2023 projections; and Fiscal Council workings.

Note: Dashed line indicates Budget 2023 forecasts. Fiscal Council estimates of excess corporation tax receipts are used for
2015 - 2020. Estimates of excess corporation tax for 2021 — 2025 are taken from Budget 2023. Revenue and expenditure
one-offs are as assessed by the Council.

It removes the part of
corporation tax that cannot be
explained by growth of the
domestic economy since 2014

This is welcome and should be
more widely applied

This measure is more robust
and will not vary with
movements in corporation tax
paid by multinationals

15



The Government forecasts a deficit of 3.1% of GNI*
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C

for this year (exc. excess corporation tax receipts)

Income tax VAT

€ billion, seasonally adjusted and

annualised annualised
35 October 35

+21%

30 30

25 25

20 ==

15 15
10 10
5 5
0 0

Jul-20

Jan-21
Jul-21
Jan-22
Jul-22

Jul-20
Jan-21

October
+10%

Jul-21
Jan-22
Jul-22

€ billion, seasonally adjusted and

Income tax and VAT revenues
have grown strongly

Pandemic supports have been
scaled down

€12 bn of temporary spending
measures were used for Covid,
refugees and cost-of-living
measures and concrete blocks
redress scheme

In the final months, public sector
pay and welfare have increased
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Budget 2023 set out an unusually

large package of measures

Evolution of the “core” spending plan

€ billion, gross voted “core”

€11 billion of measures for 2023

87 Increase in

86 current €858 €85.9 oL .

8 spending « €6.9 billion in permanent measures:
5

Increase in
84 Original level of €841

spending planned COp”j.l €58 b||||on on Spend|ng
spending

83 for2022 Additional current €-| -| b”
89 spending in 2022 : Illlon on tax measures
. « €3.9 billion in temporary measures
- 04 07
79 80.1 80.1 80.1 . . 80.1
78

SPU plan SES plan  Budget plan SPU plan SES plan  Budget plan
2022 2023

Sources: CSO; Department of Finance; and Fiscal Council workings.
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Permanent measures were mostly aimed O it

at the cost-of-living and public sector pay

€ billion

1.3

m Carryover and ELS
1.1

Central Pay Agreement
0.9

Demographics
0.7 e
05 B New Resources
0.3
0.1 . —
-0.1
Q S (@ & X 2 & @ Q 2 2 X &
&° @&\ \b@ Q;(/ $° o%\\o s ‘s\\ok o‘\%{(\ @é\ \?}\o X 0\\0* 00\\\ «Q&. S . & &
3© e C/\ RN S S QO Q?‘ <O ¢ Q ) & & e <& o7 @0
&QK <« ké’\O) %(\4\ ?\Q) ° < o\ «
& «° o
Sy &
>
g
N

Source: Department of Finance.
Notes: This table outlines the allocations included in the Expenditure Report 2023. It excludes the unallocated amounts of €1.4bn contained in the overall budgetary

package for 2023 to cover costs arising from the potential approval and implementation the extension of the Building Momentum pay agreement. The figure for Health
“carryover and ELS” also includes demographics as the Expenditure Report 2023 did not provide these figures separately.

These measures are large in cash terms, but do not fully compensate for high inflation
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Temporary measures play an important role

€ billion, temporary measures

10
Al

? confingencies

8 * Sensible to use temporary measures

7 to smooth adjustment and given

6 fox cuts uncertainty

5

4 TBESS

; * Around 1/3 of measures targeted

Covid contingency
2

Ukraine contingency

2022 2023

19
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Main temporary support measures

Budget 2023 temporary measures

€ million
Total temporary measures 3,938 Targeted?
Spending measures 3,612
For Households 2,212
Electricity credit 1,200 No
Double welfare payment 316 Yes
Fuel allowance 149 Yes
Carers, disability allowance, blind allowance etc. 175 Yes
Living alone allowance 46 Yes
Working family payment 23 Yes
Child benefit 170 No
Student fees reduction 106 No
Student (SUSI) maintenance and PhD payment 19 Yes
Student assistance fund 8 Yes
For Businesses 1,400
Ukraine emergency response scheme 200 No
Business energy support scheme 1,200 No
Tax measures 326
Excise cut on petrol, diesel, market gas oil 281 No
VAT cut on gas and electricity 45 No

20



Public investment has been revised down

Capital spending revised down

€ billion, general government investment

16

15

14

13

12

11

10

e B dget 2023
——SPU 2022

Budget 2022
SPU 2021

2020 2021 2022 2023 2024 2025

NDP plans would now represent a lower

share of national income
% GNI*, Exchequer capital

5.9% Original NDP
plan

5.0% / N —

4.5% l Current plan

/  —

4.0%

3.5%
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Higher prices imply pressures on
spending or that less will be delivered

Investment will remain high by
historical standards

Planning should be improved,
particularly outside the Exchequer
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Corporation tax is now the 2" largest tax head,
overtaking VAT

Corporation tax
€ billion, 12-month rolling sum ° These receip’rs are Unpredic’rob|e

25 * A large share is accounted for by 4-5

Budget 2023 ° multinational firms
20 forecast

* Firm-specific factors are hard to predict

* These receipts rely heavily on the digital
sector

* International tax policy changes could
0 have a large but uncertain impact

—r - — — — — — — — —

Jul-21
Feb-22
Sep-22

Sources: CSO; Department of Finance, and Fiscal Council workings.
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Under the 5% Spending Rule, there would be an

underlying surplus of 1-2% GNI* in the coming years

General Government Balance

% GNI*
& -
41 - -
-
2 A - T & - -
T T T ’.' T ’, T 1
7 -
-2 - e - - -
"
-
4 -
=
-6 A e Budget balancs
-3 A
10 s [ xcluding excess corporation tax
12 1 s Fycluding excess corporation tax and one-offs
-14 -
2019 2020 2021 2022 2023 2024 2025

Sources: C50; Budget 2023 projections; and Fiscal Council workings.

Note: Dashed line indicates Budget 2023 forecasts. Fiscal Council estimates of excess
corporation tax receipts are used for 2015 - 2020. Estimates of excess corporation tax for
2021 - 2025 are taken from Budget 2023. Revenue and expenditure one-offs are as assessed
by the Council.
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require choices

Stand-still costs diverge from Budget 2023 projections in 2024 and

2025
€ billion, annual change * Amount of spending would be

jg insufficient to meet stand-still costs

’ ®

4.0 e . : : :

o Higher ageing costs are putting

3.0 pressure on the public finances

2.5

2.0 e Choices will need to be made

1.5

o between spending priorities (and

© . - o
0.0

2024 2025 « Budget projections should set out
B Demographics Prices @ Standstill Estimates @ Core Gross Voted Current hOW '|'h|S W||| be dOﬂe

Source: Department of Finance; and Fiscal Council workings.

Notes: Stand-still estimates assumes spending on social welfare, health and education will
grow in line with key demographic growth and that key welfare rates and public sector pay
rates will grow in line with forecasts of private sector wage rates in 2024 and 2025, while

other spending increase in line with inflation.
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Debt is expected to fall and short-term
financing needs are modest

Net debt has been revised down

% GNI*, general government

120
SPU 2020

110
100

/\SPUQOQ]
7 Budget 2022
80

Budget 2021

SPU 2022

/0
68.5

60
57.8

50

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Sources: CSO; Department of Finance.
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Budget 2023 struck an appropriate balance between
supporting households and avoiding adding to inflation

Core increases well below inflation for 2023 Permanent and temporary measures helped to protect households

€ billion, core spending % change in disposable income, 2023 vs 2022

9 4 B Temporary measures

8 If fully _/, - m Universal Childcare Subsidy

compensating 3 B Indirect tax
7 for inflation Direct tax and welfare measures
: : 2 O Total

6 If consistent with

o | ABBOEEE.

3 - T _

2 - 2

] e 9 %S % 5 b A ¥ 9 g
bgo (.}@ (.}Q; (.}@ (.}@ (.}6 &QJ &@ (.}Q) bgo

O k@%\ QQJ QQJ Q@ Q@ QQ) QQ) QQ) QQJ QJ%\

2020 2021 2022 2023 X Q;\(\/(\

Sources: Doolan, Doorley, Regan and Roantree (2022).

Notes: The analysis shows the distributional effect of Budget 2023 compared to a hypothetical Budget that is fully

indexed for inflation at an assumed rate of 7.1% in 2023 (in line with Budget 2023 projections). The direct and

indirect tax measures plus the universal childcare subsidy are compared to the hypothetical indexed budget, with the 27
impact of temporary measures then added to the analysis.
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Inflation pressures nevertheless remain

Price impact of additional budgetary measures
% HICP price level is estimated to be higher in each year due to additional
Budget 2023 measures

1.4 1.3
1.2
0.3 Temporary
measures
1.0
0.8
0.6
0.3 Permanent
0.4 measures
0.1
0.0
2023 2024 2025

Sources: Fiscal Council workings (based on Budget 2023 forecasts).

Notes: The first figure shows a simulation of the HICP price level impact arising from the additional measures outlined in Budget 2023 in terms of a) the difference between core
spending in the Budget vs a hypothetical 5% spending path (€2.2 billion) plus the additional €0.55 billion of tax cuts introduced; and b) the difference in “non-core” or temporary
spending (€4.8 billion) between Budget 2022 and Budget 2023 plus the additional temporary tax measures (€1.7 billion) for 2022 and 2023. It uses the Council’s Mag model (Casey
and Purdue, 2021) fo estimate the impact on the economy of additional spending and tax-reducing measures.The second figure shows a range of output gap estimates (the shading)
and the mid-range of these estimates (the line). The estimates are produced using a variety of methods based on the Council’s supply-side models (Casey, 2019) and the Department’s
forecasts.
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In terms of the path of core spending, C
the deviation is relatively small

Net policy spending path still sustainable Increases in permanent real net policy spending are modest
€ billion, net policy spending % increase in net policy spending
110 39, 4 Vs 20 Nomino|
105 inflation \ /," 16.0 15.6 Estimates estimates
100 15 11.412.0 when adjusted
‘ 0 . 10.4 for inflation
79 5% path 57
90 5
ss |
0
80 Actual + planned . 1.0
75 core spending -5 g7
/0 -10
65 15 12.0
60 R Rl I E - P g
2017 2018 2019 2020 2021 2022 2023 888888882888 888888888¢8

Sources: CSO; Department of Finance; and Fiscal Council workings.

Notes: “Policy” spending is overall general government spending, excluding temporary factors like one-offs, and spending on unemployment benefits that are not likely to be long-lasting. The

net policy spending measure used above recognises the role of tax changes; that is, a rise in net policy spending is offset by tax-raising measures but is added to by tax cuts. The inflation-

adjusted measure is HICP-adjusted. 29
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There is a window for Ireland to get debt C 5
down to a safer level

Higher rates would raise debt  Shock scenarios « Reducing the debt ratio over
7 GNI, gross debf ratio Nef debf % GNI the coming years, while interest
/

7 160 .
rates are low, will leave the
6 140 e .
public finances in a safer
2 29 position
100 N\
NN « Higher interest rates will kick-in

Growth shock

80 7N ,
Q for the medium term

60
Liability shock . .
40 Financial shock e Growth and financial shocks
Interest shock
20 | ==--- Stress test can be |Orger
=== Central
0

4
3
2
1.1
]
O —-
Q

bx % ‘o Q
SV Qq’ RS RIS
IE SRS S ) S S P (I S
Sources: Department of Finance; CSO; NTMA data on debt securities; and Fiscal Council workings.
Notes: The first Figure assumes that real growth reverts to 3%, with a deflator of 1.5% beyond 2026. The marginal interest rate is solved endogenously for the baseline, with the shock scenario
assuming a permanent 2 percentage-point increase in the implied rate for 2023 onwards. For the second Figure, the “Growth shock” assumes real GNI* growth rates 3.6pp (one standard deviation,
1996-2019 excl. financial crisis) weaker than the Central scenario for 2 years (leaving output about 7% below the central scenario). The “Liability” and “Financial” shocks, respectively, assume that
15% and 10% GNI* confingent liabilities materialise, based on an historical assessment of fiscal risks internationally. The “Interest shock” assumes that marginal interest rates rise by 2pp for the full 30
period. The “Stress test” combines all previous shocks.
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Government needs to improve
planning for the long term

Ageing and pension costs

Climate Change

Overreliance on corporation tax

Age-related expenditure (by 2050)

Excess corporation tax

Climate: Revenue losses

Climate: Investment increases
Increased Defence spending

Restoring Capital Plan in % GNI* terms

Sldintecare

Irish Fiscal
Advisory Council

7.0 9.5
2.7 4.2
2.7
1.7 2.3

0.5 0.6

0.3 0.4
0.2 0.3

0 5 10
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Maintaining the retirement age at 66 adds
to future costs and taxes

PRSI increases for workers based on proposed pension reforms
€ change implied for PRSI for workers in today’s terms based on policy options

€3,000 Worker on Worker on typical Worker on
€2,500 Minimum wage wage €35,000 €50,000
€2 000 €21,300

€1,500
€1,000 Pension Commission
preferred option with
€500 . . pension age increases

€0
2021 203020402050 2021 2030 2040 2050 2021203020402050

Sources: Pensions Commission (2020); and Fiscal Council workings.
Notes: Figures are based on Package 4 and Package 3 of the Pension Commission’s (2021) options using PRSI rate increases assumed out to 2050.
There is still an additional “Exchequer Contribution” in both packages, which may have to be made up with further tax increases.

* The Government should be transparent about these costs

* Short-term tluctuations in the Social Insurance Fund do not justity inaction
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Climate targets are short of ambition

and lack clarity

Million tonnes of carbon dioxide equivalent

Commercial and Public Buildings

Other 2030 fargets 2018
Industry
Residential
Agriculture — -
Transport — e 51%
Land Use, Land Use Change and Forestry = “—— | required
Electricity  Fe—__ _ 42% fsom o

sectoral targets)

Total Emissions excl. Land Use |

0 50 100

Sources: Climate Change Advisory Council (2022).
Notes: The Figure compares the Government’s Sectoral Emissions Reduction Targets announced on 27 July 2022 with
2018 levels of emissions in terms of million fonnes of carbon dioxide equivalent.

Sectoral climate targets are a step
forward

But, fall short of overall goal

Detail is lacking on how these
targets will be achieved

The fiscal implications could be very
large, but have not been spelt out

o Investment needs 2-3% GNI*

o Loss of tuel taxes up to 3% GNI*
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Use of National Reserve Fund for CT receipts is
welcome, but role needs to be developed

New plans mean significant allocations

€ billions, reserves accumulated in the fund

/ 6 6 6 « Allocating large amounts to NRF contributes
6 Sﬁconﬁ' to not increasing exposure to excess

5 corporation tax receipts

4 (ing;g')'m“o” 4 * But, the workings of the Fund could be

3 2 improved

2 * Reducing exposure to corporation tax

1 ), receipts by allocating spending to building

0 up reserves to pay for future pensions should

be explored

2016
2017
2018
2019
2020
2021
2022
2023
2024
2025

Sources: Fiscal Council workings.
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Options to raise taxes over time should be explored

Total of measures that are assessed here

Property & land

Increase Local Property Tax (LPT)

Introduce site value tax

Allow Help to Buy scheme expire

Remove discretion to reduce LPT

Capital & wealth

Restrict CGT Principal Private Residence Relief

Asset transfers on death treated as CGT disposals

Bring CAT Group A threshold closer to B & C

Reduce CAT reliefs for Agriculture & Business

Limit business/farm disposal relief to children

VAT

VAT rate 0% to 15%

VAT rate 13.5% to 15%

VAT rate 9% to 15%

Environmental

Increase in the Carbon Tax to €100 per tonne CO2
Reduce tax fossil fuel subsidies

Equalise Excise Duty rates on auto-diesel and petrol
Incomes

Align self-employed PRSI with employer's rate (now 11.05%)
Apply lower employee PRSI rate on earnings < €352/week
Remove PRSI exemption on supplementary pension income
Remove age-related Income Tax & USC charges

Move all income to one employer's PRSI rate (now 11.05%)

Extend PRSI to those over pension age for non-welfare...

Determine USC rates by income level only

Other

Phase out tax relief for private health insurance
Meaningful reduction in overall tax-free lump sum level

I, 5.3

I ' S
Z,Wyj 1.1

0.0

I, 07 \
0.0 \ Much higher

uncertainty on these

I o% |
% 04/ proposals

7 0.3
0.1

0.0

0.0
I o/
0.6

0.2

0.1
B 05
0.4

0.3
0.1
N o’
0.3
0.2
0.1
0.1
0.0
0.0
0.0
Bo2

0.1
0.1

Shifts away from
fossil fuels would
tend to reduce
these over time

Potential impact of tax measures
proposed by the Commission on

Taxation and Welfare
% GNI* estimated full-year yield

The Commission on Taxation and
Welfare’s independent assessment of
revenue-raising options is welcome

The Government should quantify the
impacts

A more effe Chve o kcilsv';sij:;aclouncil

> pe : d " g review Potential impact of Commission on
p rocess wou |d Irgl);::li::e g:ti Welfare proposals
also help O

New
Analytical
Note


https://www.fiscalcouncil.ie/wp-content/uploads/2022/11/Analytical-Note-17-Potential-impact-of-Commission-on-Taxation-and-Welfare-proposals-.pdf

@ ulieor
Strengthening budgeting would help

to improve sustainability

Forecast 5+ years ahead

The 5% Spending Rule should be reinforced

e recognise the impact of tax measures

e underpin in legislation

e widen to whole of General Government sector
e link it to debt targets

Publish medium-term Departmental spending ceilings

This medium-term focussed approach would be consistent with the
proposed revisions to EU economic governance
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Key messages

Ireland’s economic growth has slowed considerably and risks are high

The Government forecasts a deficit of 3.1% of GNI* for this year (excl. excess corporation taxes)
Budget 2023 introduced a large package of €11 billion of measures

This strikes an appropriate balance between protecting vulnerable households and avoiding inflation
Over the medium term, the budget would be in surplus and the debt ratio fall under the 5% spending rule

But, this will require choices, particularly given ageing and climate changes costs, together with the need to
reduce reliance on corporation tax

The Government needs to improve planning for the long term
The fiscal framework should be strengthened (including 5yr forecasts; reinforced spending rule)

The restoration of the National Reserve Fund is welcome to avoid further increasing reliance on corporation
tax receipts, but needs to developed further
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